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KHANIJ SAMACHAR
VOL 1 NO-10
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 10" Issue of this
service named Khanij Samachar Vol 1 No-10 for the period from 1%- 15" Sept
2017. The previous issue of Khanij Samachar Vol 1 No-9 is uploaded on IBM Website.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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MOIL eyes Pench-Nagzira
forest corridor for mining

PCCF
Recommends
Drilling
Permission

Vijay.Pinjarkar timesgroup.com

Nagpur: Already faced with
shrinking habitat, wild ani.
mals are in more trouble
Manganese Ore India [Ltd
(MOIL) has sought diversion
of 24.37 hectares protected fo-
rest land In Lanjhera in
Pench-Navegaon-Nagzira tl-
ger reserve corridor for
munganese mining.

Lanjhera in Nakadongri
range of Bhandara division
falls in the tiger corridor con-
necting Pench with Navega:
on-Nagzira, There are studi-
¢s by the forest department
and wildiife NGOs about ti-
gor presence here,

Asperthe Wildlife Institu-
te of India (WII), Dehradun,
the area alsofalls in the corri-

partment sources, though
proposal for land diversion
under the Forest (Conserva-
tion) Act 1980 was moved in
2016, files are moving fast
now, MOIL 1s a major manga.
nese dioxide ore producer in
the country.

MOIL's senfor muanagoer
(geology) Sanjay Sarkar sald
permission has first been so.

ught for drilling 39 bores in
mmwm“ﬁ

IN A NUTSHELL

> MOfL has sought 24.37 hec- |
tares protected forest land

then land diversion will beso.
ught. Wearestill in processof
complying with conditions,”
headded.

The 2437 hectares (60.21
acres) is equivalent to almost
80 football fields. The land is
in Deulgaon-II beat of Jam-
kandri The corridor
connecting Pench and NNTR
is popularly known as Ba.
wanthadi forest block and is
one of the crucial linkages
among the protectad areas of
Maharashtra and Madhya

Pradesh.

As per Phase IV monito-
ring exereise conducted by
the forest department &
Wildlife Conservation Trust
(WCT) In 2015, the Bawan-
thad! forest block has resi.
dent breeding tiger popula-
tlon. At least nine adult ti
gers and 17 adult leopards
were camera-trapped in this
block. This 550 sqkm forest
block hasadensity of almost
2 tigers and over 3 leopards
per 100 sqkm.

"Apart from supporting
resident tigers, Bawanthadi
corridor facilitates gene flow

and movement of dispersing
animals between Pench &
NNTR. Several dispersal re.
cords have been reported
over the last couple of years
says wildlife biologist Aditya
Joshi, who conducted the jo-
int study.

“A similar study in 201415
on tigers conducted Jointly by
Bhandara forest division and
our NGO Save Ecosystem
and Tiger (SEAT) revealed
dispersal of four tigers from
MP Pench,

“The surplus population
of Pench reserves (MP & Ma-
harashtra) disperse In Ba.
wanthadi block,” said Shahid
Parvez Khan, secretary of
SEAT, Bhandura. Khan ad-
ded Lanjhera also fell in grid
number 23 of the Pench:
NNTR tiger corridor report
on EVL by WIL

Bhandara deputy conser-
vator (DyCF) Vivek Hoshing
confirmed MOIL had sought
permission for drilling. “The
diversion of 24.37 hectares fo-
rest land will depend on aval
lability of ore and feasibility.
For this, the corparation will
have to submit a fresh propo-
sal undor FCA," hosald,

Interestingly, even as stu-
dies were conducted in 2014
and 2015 about ecological and
wildlife importance of the
area, then Bhandara DyCF
recommended drilling per-
mission on the basis of which
state’s nodal officer wrote to
state government on August
1, 2016 allowing drilling per.
mission on 218 hectares

which s part of proposed
24.97hectares,




‘Base metals shine on Chinese

ikl S
Lungon, Augiest 31
b faumgmmgg: i

2 T, tighter sup-
:{Ia and healthy demand in
top consumer China have in
recent weeks propelled prices
of industrial metals to mult-
year highs,

Optimism surged In July
after news of a Chinese pro-
posal to ban Imports of some
scrap metal from the end of
2018

Any ban would be part of a
broader crackdown by China
an imports of forelgn waste,
as it looks to cut poliution
from heavy industries - a
dominant theme as it could
mean rising Chinese imports
of metals.

“Robust underlying de
mand, supplyside reforms in

China and the weaker dollar
set the stage,” said Ingrid

Sternby, senjor research ana-
lyst at Blenheim Capital

Matagement.

The US currency’s drop to
four-month lows against a
basket of cusrencles makes
dollar-denominated  com-
modities cheaper for holders
of other currencies, a relation-

ship used by funds to gener-
ate ‘buy’ and ‘sell’ signals
from numerical systems,

“The Chinese speculative
community started to buy,
the market picked up mo-
mentum and other funds fol-
lowed," Sternby said. “The
wrend can be sustained for a
few months, don't expect any
negative news from China
ahead of the National Con-
gress later this year”

The ban on scrap Is signific-
ant for copper as deficits are
expected towards the end of
the decade due to deteriorat-
ing ore grades and a dearth of
new projects to produce the
metal used widely in power
and construction,

China accounts for nearly

supply reforms, weaker dollar

half of global copper demand
estimated at around 23-mil-
llon tonnes (MT) this year.
Copper’s fortunes to a large
extent rely on Chinese
manufacturing.

Benchmark copper on the
London Metal Exchange this
week hit a near threeyear
high above 56870 a tonne,
while aluminium this month
climbed above $2,120 to its
highest since February 2013.

China last year accounted
lor 55 per cent of global out-
put estimated at nearly 59MT
from 11 per cent of 25 million
atthe turn of the millennium,
Higher output of aluminium,
used in transport and pack-
aging in China making Its way
1G] markets, has been
behind large surpluses in re-
cent years.

But China s clamping
down on unauthorised alu:
minjum capaciry by carrying
out Inspections to ensure fa-
cilities meet environmental
standards to cut pollution.

China's heavy investment
In aluminium output led

ovrmcity and a lack of
pro lity" BoA  Merrill
Lynch analysts said in a note,
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NMDC to ramp up iron ore
output to feed steel demand

NEW DELHI, Aug 31 (PTT)

TO CATER to the steel industry’s
growing appetite for iron ore,
state-owned miner NMDC has
decided to raise production
capacity to 67 million tonnes per
annum by 2021-22.

The company is producing
nearly 30 mtofiron ore from three
fully mechanised mines -- two in
Chhattisgarh and one in
Karnataka its homepage

showed. "NMDC has made a
comprehensive plan to enhance
iron ore production capacity to
67 million tonnes per annum
(mtpa) by 2021-22 to meet grow-
ing requirements of iron ore of
the Indian steel sector,” the
PSU sald this its annual report
for 2016- 17

To achieve Its goal, the com-
panyislooking to expand its foot-
print in India and abroad.

Thestrategy focuseson growth

largely through brownfield
expansion of existing miries and
improvingevacuation along with
it. “ICVL, a JV company of SAIL,
RINL, NTPC, CIL and NMDC,
scquired a coking and thermal
coal mine in Mozambique.
Operations were discontinued
due to the depressed coking coal
prices from December 2015, In
view of upswing in the coking
coal prices, ICVLisin the process
of restarting operations at the
Benga mine,” it sald. “Besides,
NMDC is in the process of set-
ting up of a pilot scale process-
ing plant for gold in its mining
lease in Tanzania."

Inindia, the company has plans
to develop a greenfield mine
through a joint venture with the
Chhattisgarh State Mining
Development Corporation
(CSMDC). Besides, as part of its
diversification and forward inte-
gration plan, it is setting up a 3-
mtpa greenfield steel plant in
Chhattisgarh, which is in
advanced stage of construction
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Buy Comex gold at $1,29597/ounce

exists for this move 1o extend 1o
$1,335:37, an Imporant resist:
ance level.

Near-term support is in the
$1,29547 zone, and we expect
this zone ta hold supports and

push higher
S1,335 0reven

prices 1o edge hlghcr again
after testing key support levels
mentioned above. It appears
more likely that supports ar
$1.29597 w hold for a push

higher towards $1,335 or even
higherin the coming sessions.

Going forward
We will take i look at the wave
counts now and understand
the possible scenarios that can
unfold going forward. l[tismost
likely that the fall from the alk-
time highs at $1.925 to the e
cent low of $1,088 so far, was
either a possible corrective
wave A, with 2 possibility to
even extend towards $1,02530,
or a complete correction of A-
BCending with this decline,
Subsequently, to this decline,
A corrective wave B8 could un
fold with targets near $1375 or
even higher. After that, a wave C
could begin lower again. Al

> ternatively, wie can also expect
wave Bro extend to §1,476.

If the current decline as a
whole from $1,920 can be con-
sidered as a fourth wave, then
the fifth wave could begin and
cross 51,700 in the long-term.
But failure to follo
above $1355 has dashed any

hnpaofanyunpulmeup

Mptkesbawbmknm
Important supports and shows
wealkness §975, weare
tlted towards looking at this as
acorrective wave Cin progress,
RSI is 10 the neutral zone now
indicating that it Is neither
overbought nor oversold.

The averages in MACD are
above the zero line of the indic-
ator again, indicating a bullish
reversal. Onlya cross over again
below the zero line could hint
ata reversal intrend wo bullish,

Therefore, Buy Comex gold
on dips to $1.29547 with stop-
Joss at $1.283 targeting $1.335 fol-
lowed by $1350.

Supports are at §1,278, $1,1265
and § 1253 and Resistances at
$1.305,1,335%1,351

Thewriter is the Director of
Commitrendz Research, nmls
risk ofloss in trading. -
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NMDC to increase iron ore output
Sew Onethl, Aegust X1

To cater to the steel industry’s growing
appetite for Ifon ore, state-owned miner NMDC
has decided to raise production capacity to 67
million tonnes per annum by 2021-22, the PSU

said in its annual report for 2016-17. To achieve
Its goal, the company Is looking to expand Its
footprint in India and abroad. The strategy
focuses on growth largely through brownfield
expansion of existing mines and improving
evacuation. ™
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~ Supports may limit the

downside in MCX-Lead

gynmwu
BL feseanth Bureas -

The Lead futures contract on
the Multi Commodity Ex-.

change (MCX) has managed

to bounce higher after falling

initally in the past week. The
- contract fell toa low of T146.9
a kg on Monday and has re-
versed l'yr from there. It is
currently trading at T1513.
© The 200day moving aver-
age at 2147 has halted the con-
tract’s  sharp fall  that
happened from the high of
;;:Ls recorded on August 17.
200<day moving average
will be a key support to note.
As long as the contract trades
above this there is
high possibility of It to test
the resistance at 2156 in the
coming days,
Inability to break above this
hurdle can keep the contract
range- bound between Ti47
and 2156 for some time.
The 55day moving average
15 on the verge of crossing
above the 200-day moving av-
erage. This is a bullish signal
~ Indicating that the downside
. could be limited as of now. As
| such, there is a strong likeli-

.

*
' -~

hood of the contract breaking
above 56 In the coming
days. Such a break can take
the contract higher w 2160
again.

Further break above 60
will pave way for the next tar-
gets of V63 and T165. Traders
with a short-term perspective
can make use of dips to go
long at T148. Stop-loss can be
ghced at 2145 forthe targer of

154. Revise the stop-loss
higher to £149 as soon as the
contract moves up to TUs1.

The outlook will turm negat-
Ive only if the contract de-
ciines below the 200-day mov-
Ing  average  support
decisively, In such a scenario,
acoutrmcan Glltotasor

3

Note: The recommendations ore
based on technical analysis und
there (s 0 risk of loss In trading
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‘Mechanised mining affecting
workers and environment too’

B Staff Reporter

“INCREASED mechanised min-
ing is not only adverscly affect-
ing mining workers but theentire
community and environment is
also affected which is the matter
of concern,” said Dr N R Thote,
Professor and HoD of Mining
Enginvering,  Visversvaraya
National Institute of Technology
(VNIT). Hewasspeakingaschief
gueston the occasion of inaugural
function of Practicum Workshop
on ‘Use and Maintenance of
Personal Dust Samplers, Noise
andVibration Devices'
being organised by National
Institute of Miners' Health
(NIMH); a city-based
autonomous Institute under
Ministry of Mines, Government
of India. It will conclude on
September 2. inlinewith the Skill
Indiainitiative of the Government
of India, NIMH has commenced
aseries of executive development
{:'ogmnmc on hazard monitor-

and risk assessment in min-
lng and mineral based industry.
The first sesslon of such series is
exclusively arranged for execu-
tives of NMDC Limited, a
renowned Navratna Central
Public Sector Enterprise,

Dr Thote congratulated and
lauded efforts of NIMH for reg-
ularly organising such work-
shops/conferences focused on
improving miners' health which
are instrumental in spreading
AWAreness amongm organ-
izations. Hefurther stressed that
ourgreatconcernis conservation
of environment and health of
mining population and that can
only be possible by increasing
and refreshingknowledge insuch
workshops,

Earlier, Dr Agnihotri,
Director, NIMH, welcomed del-
egates, In his welcome address
he said, "There is always gap
between theory and practices
which underline need of train-

- —

tant area and contributesalot in
GDPofthecountryhence, health
of mining workers and under-
standing use of dust, noise and
vibration monitoring devicesand
its maintenance is extremely

rtant. We, as scientists and
industry executives, always
require refurbishing their skill
and this workshop provide this

ty to them.”

Dr BB Mandal, Deputy Director
and Head of Occupational
Hyglene Division of NIMH and
also the convener of the work-
shop, while ontheocca-
sion said, “There was always adif-
ference in understanding and
interpretation of findings of field
studies by tl:; indns:zch when it
is prepared by a res Insti-
tute. This workshop will deal in
detailed understanding of meth-
ods of measurements of dust,
noise and vibration in mining
environment. He also expressed
gratitude to the management of
NMDC Limited for sending par-
ticipants quoting it as an exam-
ple oﬂndusuyand researchinsti-
tute coming t for better-
ment of occupational health of
mine workers.”

Dr Sarang Dhatrak, Assistant
Director and Head of
Occupational Health Division of
NIMH, also welcomed the dele-
gates and introduced in brief

activities of NIMH and informed
that NIMH is the only Institute
devoted exclusively to the cause
of Miners' Health by way of
research, workplace monitoring
mdhenllhsunrdllmpmdgmms
sponsored by clients an
tomised training programmes.

Priyanka Mankar, Sr. Scientific
Assistant, NIMH, p avote
of thanks and Nikhil P Kulkarni,
Scientific Officer, NIMH, con-
ducted the proceedings.

Thesix-day workshop covered
exhaustive  theoretical and
practical training on various
topics such as  FTIR
spectroscopy, demonstration
of Noise mapping technigues
and other issues related to
dust, noiseand vibration hazards
in mines,

The workshop also included a
session on “Legislative frame-
work of dust control and pre-
ventive measures” by Prabhat
Kumar, Director of Mines Safety,
of Nagpur Region 1 of Directorate
General of Mines Safety (DGMS),
Shri Kumar gave detailed insight
of legislative provisions relating
to dust control and
prevention under the Mines Act,
1952, Coal Mines Regulations,
1957 and Metalliferous Mines
Rogulstlom 1961, The first batch

defa(es of NMDC Limited
all their units has pank:i
poled in the workshop.
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‘Vedanta to invest
Rs 50 000 cr in India

METALS and mining conglom-
erate  Vedanta  Resources
has plans to invest around
Rs 50,000 crore on business
years, its

said on Friday. He also expressed
hope that the retrospective
taxation issue between Cairn Ple
und the Government would
soon be sorted out.

"l have promised the
Government that the group will
invest Rs40,000-50,000 crore, My
:g.:dwdau; and my banks

would be very pleased
with my plan,” Agarwal said.

would belong
the best time to invest here.
taxation
said: “The kind of
lmm:ll:: India has all over the
world, the retrospective taxisone
small thingwhich has to be sort-
ed out... There is a case between
the Government and Cairn Ple. |
highly recommend both parties
tositdownand sort out thisissue.*
The retrospective legislation
was used to levy a principal tx
liability of Rs 10.247 crore on the
UK-based Cairn Energy Plc, That
matter, 100, is before an interna-
tional arbitration panel.
Highlighting some of the

reform measures taken
Government, Agarwal lhat
the bankruptcy law and the
Goodsh:rl;l Setvloesm?b: (GST)
i o o “"ﬁ
investors.

Vedanta Is a major phyed
Indin’s zinc industry,
aluminium market, and refined
copper with market shares of
72 per cent, 40 petcenundap

Ahu.“hlndla&lgpstptm

sector iron ore exporter

‘ operator of 26 per cent of In

crude oil production throv
Cairn India. X
Meanwhile, the Income-
ent has selzed USD |
jon dividend due o Cais

Limited). The Department h
already adjusted Rs 1,500 cn
of tax refund that was due
principal amount.

“The Government already
has holding shares about
Rs 6,000-7,000 crore and some-
thing should be done to settle
the issue. Those shares were of
Cairn Ple," he had suid.

Vedanta Resources recently
merged Cairn India with group
company Vedanta Ltd.

NMDC may pick up stake

in Vietnam tungsten mine

Awaits approval for
due diligence

maupsnhmtunamnnm
in Metnam and I3

porwnites 1o procute tung:

sten both in India and abroad,
while also working on related
technologles, o make the
country selfrellant on this
element.

PX Satpathy Director, Pro-
duction, NMDC, sald a detailed
note Is o the process of being
prepared by the Steel
Based on the government
the duediligenceand follow up
on stake approval will be talen
up. Speaking on the sidelines of
an event hosted by the visting
Australian mining delegation,
Supathy said teams  from
NMDC and Midhani had visited
Vietnam to assess the mines

and their potential. Later, pro-
posal was sent to the Steel Min-
Istry Being a State enterprise,
the Cabinet has to approve bes
fore NMDC intiates the due-di-
ligence process.

NMDC in the past had ac
quired stake in Legacy Mine in
Australla.

Rd«nngtobmmpmdu
he sald NMDC
plans to produce 35 million
tonnes during 201748 against
34 mt it produced List fiscal. It
has programmed for a capital
expenditure of T2,500 crore for
the Nagarnar stee] plant in
Chhartisgarh.
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NMDC may acquire
tungsten mine

To meet defence $ector requirement;
waiting for Cabinet’s clearance * ..

SPECIAL CORRESPONDENT
HYDBWAD

The government-owned Na-
tional Mineral Development
Corporation Limited is likely
to acquire stake in a tung-
sten mine in Vietnam and it
is waiting for a Cabinet de-
cision to conduct due dili-

ce.

In an informal char with
the reporters here, Director
(Production) P.K. Satpathy
said the process can only
start after the Cabinet clears
it. He said teams from
NMDC and Midhani have
gone and visited the tung-
sten mine in Vietnam and
sent the proposals to the

Ministry. The Steel Ministry
is preparing the note for the

Cabinet.

He said mining of metal is
nil after the closure of a
mine in Rajasthan. How-
ever, the country needs
around 300 tonnes per an-
num for usage in defence.
As of now, it is being impor-
ted.

Mr. Satpathy also said
that the NMDC would invest
T 2,500 crore in the steel
plant coming up at Nar-
garnar in Chhattisgarh with
a target to produce 35 mil-
lion tonnes of iron ore,

An Australian mining del-
egation was in the city to ex-
plore the opportunities and
to offer their services in the

3

mining sector. ;
A delegation of tbe Aus-
tralian mining equipment

technologies and solutions
met with senior officials
from NSL Consolidated,
NMDC, Singareni Colleries,
and other leading mining
companies in Hyderabad on
Friday.

Australian delegations
The 12-member delegation
is a part of the 150-member
Australian business delega-

tion that is currently in India

as part of The Australia Busi-
ness Week in India-2017

ment Commission, Tim Mar-
tin, said Australia offers in-
novative mining equipment,
technology and services-
(METS) that can help India
meet its ambitious new pro-.
duction targets and stricter
safety, quality, environ-
mental and water manage-
ment regulations,

Several Indian mining
companies, including those
in the government sector,
have close links with the
Australian companies. The
NMDC, India’s largest iron

ore miner, has an invest-

ment in Legacy Iron Ore in
Perth, Australia, while SCCL
has long standing technical
collaborations.




INDRANI DUTTA

KOLKATA

Public sector Steel Authority
of india Ltd,, {SAIL) hopes to
Increase its market share in
long products from 7% now
to 10% by early next year,
riding on the increased de-
mand and s own modern-
satlon and revamp pro-

longs market Is & products
segment that caters mainly
to the infrastructure and
construction sector. It is
dominated by secondary
l;'ul mdmd.‘:m among
the main ers, SAIL
has the share.
The new units at the
erstwhile Indisn tron and
Steel Company (IISCO), now
known as SAIL-ISCO Steel
Plant, is expected 10 facilit-
ate SAILY efforts to increase
its market share. “The plant
has the potential to capture
newer market segnients with
Its enriched products from

SAIL eyes 10% of long products market

Bets on increased steel demand and modernisation programmes at its units to boost share

Renewed vigour: SAIL-1SP is targeting construction, bridges,
infrastructure and engineering projects.

the new mills”, SAIL chile-
man P.K. Singh said on a re-
cent visit to ISP unit at
Burnpur, West Bengal,

Shump had hit

An erstwhile SAIL subsidi-
ary, ISP merged with the par-
ent In 2006, An 18,000
crore project was unveiled
therealter to replace the al-

most 100-year old plant, Ca-
pacity was Increased from
less than o million to 2.5 mil
lion tonnes per anntm. How-
ever, the completion of the
project in 2015 also coln-
cided with a slump in de-
muand in the steel sector.
The segments that SAIL
ISP Is specifically targeting
include construction,

projects.
The 0.5 million tonnes per
wrrnum wire rod mill at ISP is

and special quality elec
trodes. The new universal
structural mill at 1SP, which
enables better surface finish
on materials and is used in
construction, is also expec
ted o give a fllip w SAIL
“This will strengthen SAIL’s
structurals profile and en-
able the company to roll out
economical products which
will find wide applications,”
a SAIL official sald.

The Bhilai Stee] Mant and
the Durgapur Steel Plant,
Into which 9,500 crore
capital has been pumped in
for modernisation and in ca-
pacity augmentation, also
produce long products such
as long rails, wire rods, bars
and structurals,
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SAIL faces competition in
long products from Tata
Steed, JSW, ISPL ind RINL the
company sald. Secondary
steel producers (producers
using the Electruc Are Fine
ance and Directe Reduction
of Iron methods) have a 57%
share of the Jongs markes.

Demand uptick s seen
from g
policies such as h for
all, improved ron?:‘:l‘nﬂ
connectivity, airport con-
nectivity In Tier 11 cities and
Infrustructure

development
projects. These are expected
to translate lnto Incrensed
demand for steel,

A recent ICRA report said
that domestic steel ptices
have taken a cue from buoy-
ancy in imernational steel
prices, Demand growth has
been 2 moderate 4.4%
between April and July, 2017.
However, ICRA also sald that
the sector was not expected
to come out of its stressed
condition immediately,
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Gold breaks through key hurdle

The strong break above $1,300 paves the . R FFTiize ey abow 000 will clewr the
way for prices to rally further / / PN o nee e

- -
~

~

In gold prices last week North
Korea's missile that flew over

ness inthe marker Asa result,
gold rallied due to fs safe-

HiH

4
=g

0
55%%& >§
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Suchs a break can tke it lower
10 X900,
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I a first of ity kind, Rellance
Capitabled indlan Commod:
Ry Exchange (1CEX) baunched
thye world's first diamond fu-

wholesalers and retailers and
Surat

pewellery  fabeicators,
(Gatgarat) Is the hub for dia-
Md ll' operations in

Whether the ICEX diamond
cmtraces will  gain mo-
menium and sustain the in
tovest of mvestors remalns 1o
be seen, Facrors such as
spending capacity In India
and China, consumer prefer-
ences, performance of cur
rent mines and de-
mand and supply Influence
the prices of dlamonds.

Contract specifications
The diamond futures comtract
lunched by ICEX will be
traded Manday through .
day between 10 am and 130

/

Now, trade in diamond...

ICEX makes a comeback through
futures contract in diamond

pm, One Jot 1y one
cent (amg) and the
maximum order sk
5 1,000 conts (1 carat
15 500 cents). 1 will be
quoted n rupee per
cent of HYSY grade
diamond.

HVS2 1t one of the
tommon  grades of
dlamond which has

cult to see under(10X)

magnifications. H

dicates pear coloars

bess diammand (and V-

very slightly). The dia-

mond colours usually

mﬁm laght tint t0 cob
(Derween grades K

and D).

The diamond futsres coo
trace will etpire on the 5° ol
every manth If yous want o
trade in the futures contraq,
aninitiad mangn of 4 percent
along with extreme loss mas
&in of 1 per cent har to be paid
Mp«ulmfxwydnh
mrmd un buy ude o
sell side, or both, If the rege
Btor or the exchange finds in-
creased volanliy In praces.

1
®

:

:
133

exchange
graded narural untreased dia
mood stones withost any
brown, green of milky discol
mﬁnmﬂ mg;omm«
inclusion for delbvry,
ICEX does polling for dia

howrver, s
only If & trader has
accumulated at least
100 eunits, where
One sunit is eqeival
ent to one cent Foo
those who hoMd less
mnmommt:;
contracy, the

will anly be in rlec-
tronic form.

Say, upon the ex-
nzdcwmyou
a buy position

of 20 cents, you will
get the delivery of
the said 20 cents as o

onee the confirmation from
the agency s received to the

The

thiee comtracts of 1 carat dia

mands are avallable with the

- one in
No:m wn.%la
December 2057 and the other
in [inuary 2088,

Price movements
Globally, diamond prices have
bovn deciining over the last
oneyear

Acording to Rapaport )

v tars HVS) index, | carat dla-

diamond has tobe of weight 1
carat or above and he lus to
get it graded from the agency
: the exchinge
(Imternatio Insticute  of
Dlamond  Grading and Re

geotes  search). Past this, the grading
the  diamond

- repon

and
stones will have to be depos.
ited with the exchange ac-
credited vault (Malcaamit,
vaulting agency).

The exchange will credit o
units 1o the seller’s account

i
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SAMBITSAHA

Calcutta, Sept. 3: Vedanta Re
sources Plc, the world’s sixth
largent diversified mineral re-
source conglomerate, will
launch a Rs 5,000-crore ven-
mapinmmdformineml

policy making body Niti Ayog
and consulting firm Accenture

to identify opportunities in the
small and medium sector

It hopes to get approval
from the boards of the London
Stock Exchange-listed compa-
ny and Indian arm Vedanta
Ltd for the fund by the end of
ﬂﬁsm‘ﬂmphnbwhunch

by the end of this fi-
nancial vear, chairman Anil
Agarwal said,

“Several construction and
automoblle components that
are being imparted can beman-
ufactured here, There are op-
partunities in copper; alumini.
um, zine, siver, gold oll and gas.
This is the time for start-up
SMEs. We have been doing lor
technology. now is the time for

Units can start
ot as Jow as Rs 5 crore and can
goup to Rs 100 crore. I will fund
them for feasibility They have
10 come up with a bankable doc-
ument, then go to the bank, se-
cure & loan, and if there isany
equity required, we will pro-
vide, We will take the risk.”

Ayog last week to discuss the
.&n._mmmhm
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Vedanta builds war chest
to fund metal start-ups

THE ROAD AHEAD

Vedanta's India presence
Minaral Produced by

anndm:'roanlnau
huge import bilis

with it (fund). They will plan it
for us. They will help us to cre-
ate a platform so thal young-

which may identify the proj-
ects, The company, which post-
ed a revenue of $11.5 hillion in
201617, will bear the cost of
the work too.

Asked If securing debt
would be a cha onnhno
lenders are wary
because of the bad loan bur.

den. Agarwal said. “"Banks are
flushed with funds. I you
have good feasibility and equi-
1y dobt will not be n problem. ™

Agarwal's project stands
apart as most funds usually
bet on technology-based start
ups. Vedanta seems to be fo-
cusing on metal-based indus-
tries, especially in sectors
where it is the primary pro-
ducer as a miner.

However, the Vedanta
chatrman sald as he turned 60,
his aim in life now would be to

Picture by Sanat Kumar Sinhn

help create 50 more Vedantas
in the future,

Bengal plans

Agarwal, who spent his child-
hood in Calcutta, said Bengal
would be the ideal place for the
processing units to come up,
“We will create lot of in-
dustries through this fund.
Bengal is the best place for
SMEs. Power Is avallable, best
of brains is available, cost of
fnancing  labour is low...\We will supply
the raw material. Bengal is a
very good place for contract
ing and outsourcing,” Agarw-
al saild during his 1Z-hour

Apart
lies and friends, he delivered a
fecture at [IM Calcutta and ad-
dressed a gathering of Young
President’s Organisation be-
fore heading for London,
where heljves.

In 2008, Vedanta had ex-
pressed willingness to build an
aluminjum smelter and power
plant in Burdwan, But a cock-

tail of events — the global fi-
nancial, Coal India's insistence
to move the original location of
the plants from the coal bear-

ing area and inabili-
1y 1o open a bauxite mine in the

Niyamgiri hills in neighbour-

at the state afresh if and when
mines come up for auction.

Mining pangs

Vedanta, which operates
mines in. Zambia,  South
Africa, Liberia, Namibia, be-
sides India, said a lot more can
be done to promote mining de-
spite the efforts to bring in
transparency by auction.
“The government should
only be concerned about the
environment and leave the
rest to industry Second, they
ahouldbemvmnbletome ln

dustry makin
no%? saway
money, thw put it back to

work here. Forest clearance
takes one year The govern-
ment sho forest
area where mining cannot be
done. The rest should be
opened up,” he said,

He also blasted the policy
for not getting international
price for Calrn India’s assets
in Rajasthan. “1 am very pas-
stonate about oil and gas, |
want to double the production.
But | am seiling at 10 per cent
discount. Why would anyone
invest here |f you constrain
him from getting internation-
al price, It should be linked to
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August gold imports surge on
duty-free buying from S Korea

GOLD TOPS ¥30,000 ON GLOBAL CUES

NDIASGOLD:mpommm
nearly tripled from a year ago,

without paying customs duty
saw some traders purchasing
heavily from the country, provi-
sional data from consultancy
GFMS showed.
Higher purchases by India,
the world’s second biggest con-
sumer, could support giobal
prices. trading near their highest
Jevelina year. ltcould also widen
the country’s trade deficit.
August gold imports climbed
to an estimated 60 tonnes from
223 tonnes a year ago, GFMS
said. In the first eight months of
2017, the country’s imports mse

Mumbai: Mmg on firm

global trends

buymgbyloaljewellusa
the domestic market, gold
prices advanced by Rs 355
per ten grams, while silver
prices soared Rs 690 per kg
at the bullion market here on

1o 6175 tonnes, up 158 per cent
o P 198 per

ayearago.

“Trade houses imported
nearly 20 tonnes from South
Kotea as they were not requited
to pay import duty,” Sudheesh
Nambiath, a senior analyst with
GFMS, a division of Thomson,
said on Monday.

India imposes a 10 per cent
import duty on gold, but this

\

Monday. Silver reclaimed the

amid heavy industrial de-
mand. Standard gold (99.5
purity) climbed by Rs 355
to close at Rs 30,110 per
10 grams. PN

which it has Free Trade
W(ﬂ&s),ﬂl&_s«m\
Korea. To avoid duty-free im-
mmmmm

had previously imposed a 12.5
per cent excise duty. This was
scrapped along with other local
taxes when goods and services
tax (CST)was introduced on july
1, allowing buyers to import goid
from South Korea without pay-
ingimport tax. /

BUSINESS LINE DATE: 5/9/2017 P.N. 15

"Odisha govt issues notice to 152
mine lessees for illegal extraction

PRESS TRUST OF INDIA
Ahubaneywat Septessber 4
Following a Supreme Count
order, the Odisha govern-
ment has issued demand no-
tices to 152 mining lease hold-
ers asking them to pay within
this year the full costof miner-
als illegally extracted by
them.

The lease holders, includ-
ing 47 from Xoida Mining
Circle in Sundergarh district,
allegedly extracted minerals
beyond approved mining

plan and without statutory
clearances.

*“The Director of Mines has
issued demand notice to 152
mines lease holders.. for re
covery of cost of minerals ex
tacted  without environ
mental clearance or beyond
what was authorised by the

They are told to make pay
ment on or before Decembes
31,2017,




BUSINESS LINE
DATE: 5/9/2017 P.N. 10
MCX-Aluminium breaks
abovea key resistance

The aluminium futures con-
tracton the Multi Commodity
Fxchange roversed
higher in the past weelk.

The contract made a low of
30307 per kg on August 28
and has risen sharply by
about 4 per cent from there. It
is currently trading at ¥135.25
per kg.

The rally in the past week
has taken the contract well
above the key resistance level

of T134.5. The outiook will re-
main bullish as long as the

contract sustains above the
SUppOrT  ar TS Abowve
U343, there is a strong likel-

fall to €135 thereafter. But if
the MCX-Aluminium futures
"conm mlnw w surpass

the hurdle at 240 decisively,
the upmove can then extend
to 2145 over the medium term.
But as the contract has been

A cantinuous since
the se((%nnd week :;uzfgust, a
corrective fall after testing
£140 looks evident.

On the other hand, if the
contract declines below the
immediate support at €134.5,
it can fall to 131 and 130
again. A range bound maove
between 3130 and X133 is likely
in such a scenario, A break be-

fow T30 can increase the
downside pressure and drag

the contract lower to X128 ink
tally Further break below
€128 will then increase the

possibility of the downmove
extending  to TS levels
thereafter.

mmMmam
based on technical analysis.

There is a risk of loss in troding. /
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Globally,
mmUSDlmwanm

in{he Rational Capital, gold

of 99.9 and 99.5 per cent
purity climbed by Rs 200 each
to Rs 30,600 and Rs 30,450

24.600 per piece of eight

Polowlnunld.wmndy
advanced by Rs 200 to Rs
41,700 per kgand the weekly-
based delivery by Rs 540 to
Rs 40.560 per kg.

Silver coins. however.
continued to be traded at the

Jevel of Rs 74,000 for
and Rs 75,000 for
of 100 pleces.




Minister promises to

solve exporters’
GST related issues

R AL

S e Y rded &

The governament will look a1 ways

1o prossote eapormt L the

nmmx ponuible timae” by mang:
(A13 .qhm

esponens nd hy
providing suppon
that coukl (mshtate
Iocroase in bhoth
wilue il woliene
ol vatheund vhape
ruenta, sald Suresh

. tndestry
Misstsarr,

‘diy  epon
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0 IDCTvase Capacity w of
raisting manifactering units 1=
ot hase gruat abdlity 1o gener
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MCX—ch headmg north

Bl Besarcy Brvas:

I'he Zinc futures contract on
the Multi Commodity Ex
change (MCX) has mum:d

its overall medium-term
um:nd that has been In
place since June. The contract
is currently hovering at the
key resistance region of
T204-T205 per kg and iy trad-
ing at 204.5 per kg.

The price acton on the
daily chart suggests that the
possibility of the stock
breaching above 205 in the
coming days is<high. Such a
break will increase the likell-
hood of the contract surging
to 2210 and 213 in the com-
ing weeks. The region
between T213 and T25 s a
koy long-term trend resist-
ance, which 1s ikely to halt
the current rally

A downward reversal from
that resistance region can

pull the contract lower to
1205 levels thereafter. High-

risk appetite traders with a
medium-term  perspective
can go long on dips near
{202,

Accumulate long positions
near €199, Stop-loss can be
placed at €196 for the target
of 2213 Revise the stop-oss
higher to 2205 as soon as the
contract moves up to T208.

The reglon between Ti9s
and T195 s a key support for
the contract.

The outlook for the MCX-
Zinc futures contract will
turn negative only If It de
clines decisively below 195
in the coming days. Such a
break can drag the contract
lower to T190.

Note! [ne recommendations
are bused on technical analysis
and there Is 6 risk of loss in
treding
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Govt to promote exports in ‘shortest possible’ time: Prabhu

e ecotemc sctivity by Its own
stevens. We bae L0 work ot what
(a0 e done 10 Promn ex o
i the shonest jossidde thme'
Prabivy sad tn his st press. an-
frrence sfter taking up chargen
the Mirsster on Menxbiy.

5T baues

The Miioer ubd that he ws
e of the tases
that the expormm

A milEanrm review

ususe o GST bl

mrtanion. We ee

uklag wp  the

with rhw conceamed autharitem”
b el

e Minstry will abse worke

& mppen package dun could i

Crone both vadse and volume of
epurty, he acdded

Poliy resew
Amiterm pevtew of the fhe yoor
Turegn Trade Falicy 1s w hedialnd
i mpeunced this werk Fresh
w1y boont pxports coubll
e purt of dur seview

apoets i 20060
postdarn mcrease of 4.1 per cont
o S ik alter (wo yeas
of aetimouws decline. growh
has tarved cloceherating again.
July 17 expost dowed
dows 1O 59 per comt 1 1205
hiltea

Agleapoct policy
Padtn b abo anked e Mine
Intrylfhcsds wpevpare s agrics-
ovepon pokcy.

“Nwciibiaee IS the most i
portaat paet of lvelitwood 4 well

Suares s Prab b, Mantes o Commence and ey, said the Minisiry will
Al war ko0 A PO package 10 Macrease Dot calwe snd yollins of

NPT Wbt ot

Fiw incoemes 0 go o you  largeenongh
proatucnen,” the Mimester added,
Pabdy, who was earlier the

fiave 1o Bind tmarkets for exports
quilckdy i domestic omarketit et

toabnorh tcreased

Mizusier for RaSways, wid loghs
s was added In the ruls
Of bosmestof coenemernce now.s

will work an tha
v

“we will being Jogias w te
forvelrone aed work oo that »
there 5 a diret Nk betwon
competitiveness of expores and
lglotien™ I sl

Industry policy
A new mchntral policy 0 s
et the Nake i i’ sitiatie
of the gosnment will dio be
anoomscd won

On the mu-dt;'-nm
of the governwnt, the Miniie
said that the foars bas to be 0
fismios aml et SEates

He wid ot distreewise &
st poed w be g
pared sapationn lke b
AN TPty low
and onker stuation and oateol
reanumes help SLEact investion
more.




Push for mineral auction

JAYANTA ROY CHOWDHURY

New Delhi, Sept. 8: The government plans
to fasttrack the auction of non-coal mines
to stimulate a flagging econamy

Top officials of the mines ministry
have held meetings to finalise plans for
the auction, which they hope to hold with.
in this financial year

These mines Include major minerals
such as iron ore, bauxite and limestone,
sajd officlals. Mines in Jharkhand,
Odisha, Chhattisgarh and Bengal are
among thoso to be auctioned.

Several Indian and foreign players are

believed to be interested in the auction,
which was earlier sluted for November

last year. The auctions have to be held by
individual state governments or by a few
states Officials said they were in
touch e State GOVErnmMents to expe-
dite the move.

Mining leases already guctioned so far
have fetched a cumulative resource value
of around Rs 1,22,000 crure.

Officials said they were also working
to amend the Mineral Auction Rules, 2015,

‘Near-term view negative

for MCX-Nickel

crease the likelihood of the
contract extending its down-

POLICY PILL

tomakethebiddhu lor
The mintmum net worth to particl

pate in the eauctions is likely to be low-
ered by half to bring in more bidders, At

present, & company must have a net worth
of at least 2 per cent of the value of the

from sitting idle on the mines after win.
ning the bids as they will be given fixed
timelines to develop the mines and start
operations. Also in the offing is a move to

reduce the number of minimum techni-
cally qualified bidders to two from three
for bldding 1o proceed.

Earlier this month, the government
annulled the fifth round of coal mine auc-
tion because of the tepid response,

In a notice, the government said, “The
tender process for the coal mines being
auctioned under the 5th tranche has been
terminated in accordance with Clause
3.3.2(Db) of the tender document ™.

Around six mines put up for auction

were withdrawn as steel makers, who ure
the main buyers, were in finencisl distress.

The mines ministry is, however, confi-
dent that it wlllmmndlntbommml

"
Omr.ialsmid they had already facili:
tated the auction process by getting sup-
from 1HM, the Geol
(GSI) and various
MSTC, Mecon, MECL and SBI Cap,

India had earlier come out with a new
mineral exploration policy that encour-
ages e-auction of both mining llcences
and exploration blocks ldentified by the
GSi for exploration,
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Domestic steel industry
tngmwatﬂ%lniyrs

Themchlfummconmcton
the Multi Commodity Ex-
change (MCX) has reversed
sharply lower after surging ini-
 tially in the past week. The con-
tract, which made a bhigh of
{ ¥786 per kg on Monday, has re-
versed sharply lower from

Iheconm(dlupercmt
on Tuesday to make a low of
17632 per kg. It has bounced
higher from this low and is
currently trading at €767, How-

ever, with resistance at 775,
the immediate outlook is neg-
ative, Inability to break above
775 can keep the contract un-
der pressure in the nearterm,

Afall o €755 or 750 s likely
as long as the contract trades
below 775, Whether the con-
tract reverses higher again
from €750 or not will decide
the next leg of move.

A fall below 750 will in-

' move to 735 oreven lower. On

the other hand, if the MCX-
Nickel futures contract man-
ages to reverse higher from
X750, the downside pressure
may ease.
In such a scenario, a rise to
rwistt!mmdnssupos-
break above
tmwulenncncemcposnbl}
ity of the contract targeting
800 or even L5 over the

and go long If the contract re-
verses higher from 2750, Stop-
loss can be
the target of T780

Revise the stop-loss
to X735 as soon as the contract
moves up to 763,

Note: The recommendations are
Dbased on technica! analysis ond
there fs a risk of loss in troding

THE domestic steel industry is
to reach a growth rate

of 8 per cent in 3 years, from &
percentat present, following var-
jous steps taken by the
Government, asenlor official has
said. Thm msur:'s hla:;
already be! some major v
producersreturninto blisckas far
as operating profits are con-
cerned, steel Joint Secretary
Syedain Abbasi told PTL

“Right now, the steel industry
isgrowingataround 5-6 per cent.
We ook alot of measures to hoost
the domestic steel industry,” he
said. "The Government has
ensured that unfair means like
dumping are not encouraged.
Now, us most of the bo
have been removed, In next 3
years we should see a significant

growth which ban renchi 10 8 per

cent, hudd

Thesteel industry, facing slug-
gish global demand for the last
three years, was also hit by cheap
imports. Further, because of
Goods and Services Tax (GST), a
lot of le stopped keeping
stocks as were not sure of

th fthe new tax e,
g g regim

“Theindustry hasgeared up to
the challenges. rts which
were stagnating or had shrunk-
en, doubled in 2016-17 fincial
year,” he said.

The tmports also fell signifi-
cantly, he added. As per the Jolnt
PlantCommittee sreport, export
of total finished steel was up by
102.1 per cent at 8.244 MT in
2016-17 as st 4.079 MT a
year-ago. The rtof total fin-

Ished steel foll by 38 .6 percent to
7427 M1 In2016-17, tmmu 712
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Buy Comex goldat $1,320-25/0z

Comex gold futures rose higher
on Thursday after US President
Donald Trump agréed to a deal
with opposition Detm&omw

extend the US debt
‘ mi’ﬁy 10 waaken the dol.
lar, Comex gold futures are mov-
ing p in line with our ex-

E:ctzﬁon_s so far. As mentioned
the previous update, we expec-

ted supports 1o hold and push
hlgher in rowards $1335 ar
o $1074. As ex-
in the me-

e e
this move to extend to $1.374 , an
Important medium-erm resist-

ance level.

Nearterm support Is in the
$1325-26 zone and we expect this

zone to hold supports and push

higher again towards 81,355 or
even higher to 51,374 in the com-
ing sessions. A rise above $1.374
cwldhlnmlﬁnherbullmmcss
towards $1,3951,400. A break be-
low $133 could temporarily
dent the prospects of further up-
side. Such a move could see
m testing at $130510 fol.
by stronger Supports at
- $1,290-95n0w, Favoured view ex-
pects prices to edge higher again
after testing key support levels
mentioned above, It appears
more likely that supports at
$1.325 10 hold for a push higher
towards 3,355 or even higher in
| the coming sessions.
We will take 4 ook at the wave
counts now and understand the
ble scenarios that can un-
old going forward. it is most
likely that the fall from the all-

tme highs at $1,925 to the recent
low of 51,088 $o far, was either a
ponlbh(omctiwm‘l\' with

o even extend to-
wmls $1,02530, or a complete

correction of A-B-C ending with

could unfold with fargets near
$1,375 or even higher. After that, a
wave 'C’ could begin lower again.
Alternatively, we can also ex
waye ‘B’ to extend 1o $1,476 . I the
current decline as a whale from
$1,920 can be considered as a
fourth wave, then the fifth wave
could begin and <ross 51,700 in
the long-term, But failure to fol.
lowthrough above $1335 has
dashed any hopes of any impuls-
fve up move,

As prices have broken certain

nkrdmdsbohngatthuua
corrective wave ‘C in progress.
RSI s In the overbought zone
now indicating that a possible
downward correction is in the
oﬂ‘i&; MACD
averages In are
above the zero line of the indic.
ator again, indicating a bullish
reversal. Only a cross over again
below the zero line could hint ar
a reversal in trend to bullish,
Therefore, buy Comex gold on
dipsto$1.320-25, with stopJossat
§1.302 targeting $1.355 followed
Dy $1,374. Supports are at $1,278,
§11265 & 51253 and resistances
are at 1,305, 1335 & 1351

The writer is the Director of
Commirendz Research. There is
risk of loss in trading

MCX-Lead likely to test

key near-term supports

Commodity Ex
change (MCX) has mused
sharply lower after making a
hlghdﬂsuakgoomndw
The contract fell 1o a low of
T147.65 on Wednesday and

has  mana; to  bounce
slightly er from there, It
is

currently trading at T1485.

The 20 MOVInH AVeTAge
2 T4 and & wend-ine sup-

portat Ti46.5 are the key near-
term SUppoIts.

Selling pressure

T ootk Wl axne unees
clines below 1465, In such a
scenarto, the contract can fall

to 11435 initially

A further break below
T143.5 will then increase the
likelihood of the fall exrend-
ing to 140,

Shortterm traders with a
high-risk appetite can wait for
the contract to hreak below
t146.5 and go short at Ti46.
Stoprloss can be placed at
1485 for the target of i1
Rovise the stop-loss lower to
T145 as soon as the coptract
moves down to 1415

On the other hand, If the
MCX-lead futures contract
manages to sustain above the

T1472-T146.5 support region, it
can move up 1o TSI or TUs4.
In such a scenario, & range
bound move between TI46.5
and 2154 is possible for some

tme.

!lgdnlvyn?l case the downside
pressure. Such a break can
take the contract higher to
£156.

Note. The recommendations are
based on technicol analysis and
there is o risk of loss In trading




Govt Imposes Duty on Steel Imj

NAVBHARAT DATE: 8/9/2017 P.N. 7

w -4

neRmg s g

7, ,' e :
C r ] UaEIs] 2iele
-“ ‘~ fess . .

U o e Wi & e

WA gf 1 N e
@ﬂ firc? o wof s 2o IO &)
qddisi war £ ™ FEm W R

SR |EEE WAt AN ) 3w /9
ANMYT. AN G TSR @, e Tee e a= I
WRTERST | WA SN, WIE e 6L Tiger 3 syt SREien 9v = W
=0, B O °F B8 vma® W f§  srdfwe awdatan )it ow
Ll C | R L sl iR wedven & =i § wawd 9, sy

um T F awieTs (vt T sieery gfe Freet 3 e /

THE ECONOMIC TIMES DATE: 9/9/2017 P.N. 4

22

[

e note saxl that Directomte of Il ol
RakhiLMazumdar@limesgrovn oM  Anl Dumplar & Alleed Dutde \bivudav J
(DGAD) haed found that the domest ¢ lon willy
Kolkata: Indip has imposed a five-  industry sufferod ‘material mjury m ird fron
year countervallingduty onceruin  due 1o the sudsidisationol certain ot bott
tainds teel prodiucts to redn in hobrolled and cold rolled staink ! RO quant
heaperimportsand help boost locad - steel products It also foond that the - 655 9t
outputof theallo muterial ingury” has bes casad Dy 1China
AS P { the docl ), import the subsdised imporis of these go ieident
rom Chna would att Lt 18 O O originating In or exXor e ANy
umtervailing duty o ylandedyns  thesttbioct country Chin fegunrd
iue of min ) 1S The (I"V slon was take st unfal
id o financer N vernment after nea y th cal
sued Septem! Il DCAD Investigation rtingeo
vma in effoct iy o tesald that subsicise ol
cars. it w wutl Cl ) ! e 1 by N«
Wit Al o 1 ! el which alw ledio Ninancial losses fon iLh
products inany fc thedomestic induastry fnstry

Irts



BUSINESS LINE DATE: 9/9/2017 P.N. 14

Ahead of festival season,
demand for gold hit

, gold in
Asia could pick up in the com.
ing weeks, as India’s festival
season :!;:6 Ml'l;lumt in lwﬂ;
metal, prices

- buyers at bay again this week.

Gold's ‘safe haven' appeal

‘ has prevented a steep drop in
buying across Asla amid ten-
sions over North Korea, but
dealers in India, the second-
biggest consumer of goid,
were offering discounts :fo up
to $8 an ounce this week, 52

- wider than Jast,

“Supplies are sufficient but
demand Is very weak, Prices
- need to come down to attract
| buyers,” said Ashok Jain, the
]

of Mumbai-based

Chenaji

whaolesaler,
‘ Narsinghji.
local prices jumped to
30474 per 10 grams on Friday,
| the highest level in 10 months.
The domestic price includes a
10 per cent import tax.
' “l’;rthc last few weeks, de-
mand has been weak, but sull,
trading houses aggressively
- Imported gold. As prices have
moved up, importers can sell
at [a] discount,” said a Mum-
bai-bmd dealer with a private

Imports

India's gold imports in August
nearly tripled from a

Asa i’uex?tkt‘;x changcwgam
lowed importers to ship it
from South Korea without pay-
Ing customs duty saw some

traders merhm:m Imvlly :

;uices

from the country. Demand will

t a boost from the upcoming
E season, withdm;s:hm in

te September, an ying Is
likely to peak during Diwali and
Dhanteras next month, the
dealer added.

In top consumer China, premi-
ums were being offered in the
$3-§5 range, the same as that of
last week.

“Demand has been falrly
steady In China this week, but it
would probably start to pi
SRAring Rext weekatiesd ot ¢ Be
tional holiday," said a H
R

In Hong Kong, premiums were
between 30 and 60 cents over
benchmark rates, little changed
from the 30 to 70 cents range In
the previous week.

Benchmark spot gold hit an
over one-year high at $1357.54 an
ounce on mday‘gn geopolitical
tensions.

In Singapore, unlike else
where in Asia, premiums in-
creased to about 80 cents this
week, up from a 30-60 cents
range last week,

“People are buying and so are
businesses, There's also safe
h;ven buying,” said _Brhadelao.
the managing director at dealer
GoldSilver Central in Singapore.

“If gold pulls back, we'll see
more because are
wonm wlm'speo golng o
happen in terms of political ten-
sions from North Korea."

Gold in Japan was being sold
with discounts of up to $1 over
the benchmark rates, une
changed from the previous
week, a Tokyo-based trader said.
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Gold soars by Rs 990 to
Rs 31,350 on global cues

NEW DELHI, Sept 8 (PT1) @l market as the dollar fell to its
" weakest level since 2015 in the**
GOLD spiralled by Rs 990 to Rs  backdrop of wamnings that
31,350 at the bullion markethere  Hurricane Irma could have dev-
on Friday on the astating impact
back of itive ‘ on the US amid
trend as the | Slwer 998.Tperiglodedi  weaker-than-
fell to its weak- \
est level since 2015,
and tension
between  North
Korea and the US
intensified further.
at a 10-
month high of Rs
31,350 per ten gram,
the metal witnessed

the biggest one-day
surge this year.
However, demand

from local jewellers |
remained low in capital, goid of

viewoftheongoing | o~ 999and995

inauspicious fort- 8 | comt pugeriy
cax  September 2017 | zoomedbyRs990

each to Hs 31,350

and Rs 31,200 per ten gram

offtuke by industrial units and  respectively, a level last seen in
coin makers. Bullion traderssaid  November2016. Trackinggold, sil-
sentiment got a boost after gold  ver ready went up by Rs 100 to
rallied to one-year high in glob-  Rs 42,000 per kg, S
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‘Coal imports to stay muted"

MM!nMM(F@mmmonmm)

ASTAFFREPURTER

Caleutta, Sept, 10: Coal im.
ports are expected (0 remain
subdued because of low de
mand from coal-based units
and the rise in renewable oner-
gy capacity.

According to research firm
Fitch Ratings, the decline in
coal imports is expeoctod to
continue as the government
maintains its push for self-suf-
ficiency and the output of re-
newable energy increases.

“This s amid lower-than-
oxpected demand because of

the reduced offtake from fi-
nanciully stressed power dis
tribution companies and sub-
dued industrinl perform.
ance,” the report said.
Between April and August

this year, provisional coal im-
parts stood at 84591 million

~.

016
18.17

Firm
Coking coal

2007
18.11

Non-coking 7023 m-

Othar 11.87 8.2
Roasens for low imports

@ Higher production
u-ognodcwgyda

OPoormhbypownrﬂm\o

onboinnmwanlemrqycapwity

tonnes agatnst 100.27 million

tonnes in the corresponding
puriod o year ago, a dectine of
15 per cent.

Coal ministry officials
have attributed the fall largely
to higher production by gov-

ernmentowned miner Coal
Indis

But the rise in pmdur.uon

has not been in the same pace
as the (ncrease In demand
from power distribution com-
panies, The utilisation lovel of
thermal power plants contin-
we to decling with the plamt

load factor ot arotind 60 per
ount In the Orst half of 2017,

Fitch Ratings said.

India added 25GW of ca
pacity in 201617, 58 per cent of
which was in renewable ener-
gy that has seen significantly
low level of tariffs, the repart
ndded.

A slowdown In lmport de-
mand along with Chinn, an-
other major coal importer,
looking (o mvp up domestic
production is expected keep
imported coal prices under
pressure over the next couple
of years, the report sald.

According to  industry
sources, sea-borne thermal

coal prices are currently mov-
ing ln & narrow range In the
international market amld
cautious trading by Indian
buyers who remain tentative
about golng for fremh contracts
becnuse of high prices and ad-
squate domestic supply

—_——— v
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P03 Msuch, a weak dollar in

Gold retains sheen on geo polmcal tensions

Weak US dollar is another factor that
can push prices higher

Spoprice The Copoact

~dex may belg Himit the down
side i goid and keep the
How metal bullish for

the pychologeal
£10,000 ger 10 prasariand
wuched a iIntrawerle hughof

474,

om.npwwcmk‘)n!n
werk,

Siver, oo the other han,
wurged 103 oﬂu.ucc
ounce on Friday before
. m;usrm upLdpercent fue

the week The gold futures
cortract cet the Maltt Com-

o ge

It gave wp someol thae gilns
w the final tradingwsssom to
dose the week 15 per ant
higherat 210268

MOGSIver futies  Oulper-
rmed dy surgg 3.9 per
ent st week The contuct
s closedar TLSH per iy

Dollar weakens
The US dollar indes taarmbied
L5 per cent Jast weele s the
furo got sboos sher the iCH
meeting. The indes txarmbled
10 & Jow ol 91, bownding tack
lightly freen there to cose
the week a1 91,32 Ths bouxe-
hack mayextend sthe tnnial
partaf thivweekm ¥, 7 ori.
Key resimance sre  at 92
1od 525 which an cap the
upside L the shot teres An
eventual treak bebw 91 will
we the dollar index fadbing to

stroog daily close above this
hundie can boost the me
mentum, Such 2 break will
clear the way for the nest tar-
ol 13650 andd $1,370. The
(5

hale the current rally MOX-
Gold (130,268 per 10 gn) has
key at 30,000 and
then 29900 and

THA0U A0 imimeclisee fall
Defow 20,800 15 unhl kely, Res-
Istance s ar TI0N0, Astrong
berak sbove it can tahe the
contract higher w 30,500
and 2000 In Be cming
weeks, Traders can go keg on
dips 31 TH0,100, Stop-kas can
be placed ar €29.725 lor the
target of TI0600 Revise the

T1200 it can [l to T4ON50
indually, A further break be
fow T40450 can ddrag it 10
40350  and 40000
thereafter.
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MCX-Aluminium stuck inarange

B0 Resauncth) Busrdi

The aluminium futures contract
on the Multt Commodity Ex-
change is trading volatile, The
contract tumbled from & high of
1362 2 kg on September 4 to
make a Jow of ¥1323 on Wednes-
day. The contract has been trad-
ing volatile by moving up and
down Dbetween 32 s
since then. It is currentdy trading
at ¥134 85 . Technically. the 21-day
moving average and a trend lne
support around ¥132.5, is provid-
ing support for the contract and
is limiting the downside.

The contract is stuck in a side-
ways range between the support
3t 1228 and resistance at ¥135.A
breakout on either side of these

levels will determine the next
move. Traders can stay out of the

BUSINESS LINE DATE: 12/9/2017 P.N.3 NAVBHARAT DATE: 12/9/2017 P.N. 11

.Malglnd_ﬂ in JSW Steel output
New Duind, sepeemben 11
| ISW Steel today reported & marginal fall of 1

f, percent in its crude steel production at 13.37 .
takh tonnes for August. It had produced 13.52
lakh tonnes of crude steel in the same month a
year ago and 12.78 lakh tonnes in july 2017,

. Production of flat-rolled products rose by 1 per
cent 1o 9.79 lakh tonnes last month, from 9.71
It In August 2016, it said In a BSE fling today.
Long-rolled products registered 3 10 per cent
Erowth In output at 2.78 i against 251 Itin
August last year. |SW Steel has an installed
steel-making capacity of 18 million tonnes per
annum (mtpa).

market until a clear trend
emerges. The contract will gain
fresh momentum if it breaks
and close above the immediate
resistance at 135 decisively.
Such a break will pave way for a
rally to T140 in the coming days.
Inability to break above ¥140 can
pull the contract lower to 137
and 35 again. But 3 strong
break above 140 will Increase
the possibility of the contract ex-

\

m'i%i‘snl)ymmlmls

t

On the other hand, if the con.
tract fails to break above 2135, a
rangabound move between
21325 and %135 Is possible for

some time.

NOtE: The recommiendations ane
based on technical analysis. There
is a risk of los¢ in trading
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‘To open coal mining sector,
Govt set to auction 10 mines

DEEPAK PATEL ®
NEWDELHI, SEPTEMBER 12

BREAKING THE 41-yecar-old
stranglehold of state-owned Coal
India Ltd (CIL), the government
hasdecided tooffer 10 mines for
auction as a first step in opening

nounced that the coal mining
sector would be opened for com-
mercial mining in 2017-18,
Fourcoal mines from Odisha
are likely to be auctioned In the
first phase — Chendipada,
Chendipada-Il, Mahanadl
Machhakata; four coal mines
from Chhatrisgarh — Shankar-

and one each from Madhya
Pradesh (Dongri Tal-1l) and
Jharkhand (Mednirai). “The
Centre is vet to decide the time-
line 1o auction these ten coal
mines," sources said.

While coal mines such as

Iractable reserves of 1244.37
milllon tonnes (MT) and
CONTINUEDONPAGE 2

\

up India’s commercial mining
market for coal. This comes seven
months after the Centre had an-

mtgaon Il Extension,
ll/Sariya, Madanpur (North) —
‘Coal mining

MT respectively, mines such as
Slnnlatpmhaaonllﬁxmhnmd
Mednirai have estimated extractable
reserves of 80.14 MT and 80.832 MT re-

lnlhebqlnnlnc of 2015, the Coat
Ministry had preparing for the
auction of a few of the 214 coal Mﬂ:
order of September 24,
2014, The top court stated that the com-
s would have to retumn the coal
by March, 2015. Subsequently,
the Coal Mines (Special Provision) Act
was passed in 2015 that allowed the
government to auction mines to
entities for miningand sale.
The three phases of the coal auction
for nearly 45 coa-produdngblodu
were conducted inthe
Todof Febriary-AUguSL 2015, utalof
these were auctioned for captive usage

bythemmawonkymdsakofmalm
commercial basis was disallowed.

Although the decks are now being
cleared for commercial mining of coal,
the demand for coal in the near fiture is
likely to remain tepid, In Apnil this year,
state-run CIL was forced to cut its pro-

“duction target for 2017-18 from 660 MT
to 600 MT due to lacklustre demand.

ining g
demand scenario, Kameswara Rao,

Leader,

, Utilities and Mining at
PwC India

'ﬂnlndlnhptus:"rw

‘mmmmqum
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- Coal India may enter
- metals mining sector

 Iron ore and bauxite among options

SPECIAL CORRESPONDENT
KOLKATA

Coal India Ltd. is planning
1o enter metals mining, ac-
cording to a top official. CIL,
s also opon to making an
overseas acqulsition if there
is an opportunity, the offi-
cial, who did not wish to be
Ilentilied, sald.

“This is = proposal. The
segments we are l0oking at

include iron ore, bauxite,
copper and nickel,” the offl-
clal sald. CIL's core compet-
ence was mining and this
was a diversification move
‘“?art of its shift from a

producing firm to an

energy producing one. He
said that if techno-economic

feasibiliry studies su

the move it could be done.
Senior officials sald the
move was in the conceptual
stage and would be taken to

the board once some clarity
emerged. CIL had recently
mandated KPMG to prepare
its 2030 vison document.
“With aowmmn el
forts to push renewable en-
ergy due to International
conventions on  climawe

change, Increase in carbon
cess angd other initistives for
lesser use of coal, there is a
need for Vision 2030 for the
caal sector, which takes into
account the environmental
factors such as reduction of
carbon footprint. ¥ CiL sald.

Coal India may diversify
into mining metals

Aa:ordlnx o hlm.s‘(’lcnh
company is firming
plans and mgnph‘:& like

“We are finalising plans.
Webavethecorewmpcm:-
" he told reporters on

the sidelines ohooalcon-

leaseholds in Mozambique.

However, it surrendered
the licences, stating that
these leasehold areas were
not techno-economically vi-
able for commercial

Coal India, along with a
consortium of Cor-
of India Ltd (PC!I.).

ference  organised by
‘mjunction’. He, however,” said.

did not elaborate further.

In an earlier instance, the

co s African subsidi-

tuda (CIAL), was mnud
prospecting licences for two

lndla Africana Lim- .
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Coal stocks dip on
short supply: Govt

NEW DELHI, Sept 13 (PT])

THERE has been & dip in coal
stocks at power plantsdue to sud-
den rise in electricity
generation amid
restrained output and

supplies on account of
“excessive rainfall”, the
Government said on
Woednesday.

Inorder 1o tackle the situation,
one arm of CIL has been given
the role of Jead firm for every
power plant as about a dozen

pawer plants in the country face
a bleak scenario. "The lead com-
pany shall be responsible to mon

itor and ensure that the power
planits [IAKed o 1t are‘out of crit-

icality,” the coal ministry said in
a statement. CIL has also been
directed that coal loading via rail-
way rakes shall be hiked to 250
rakes/per day, it sald,
adding that “of these,
225 rakes per day shall

besupplied to the pow-
er sector”,

Thermal power
plants (TPPs) had ear-
lier reduced thelr coal intake but
“presently when the production
in the coal companies and off-
take is restrained on account of

excessive rainfall, there has been

a sudden increase in coal based
power generation which has

resulted in dwindling coal

Stock atthe TPPS”,

30
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MCX-Nickel comes
under sclling pressure

GURLBMURTHY K T736 and T76S
REsrarch i some time, But
Nicke! futures
beiow 73

is possible for
if the MCX

contract breaks

] ' .
e Nickel futures ¢

ontract on
he Multi Commodity Excha

decisively the

MCX) has been volatile In the selling pressure may Iintensify
past week. After testing X784 @ Such a break will confirm that
kx for two consecutive days, the the contract has entered Into a
contract slumped 5.7 per cent  correction phase

n Friday The contract can then fall to

managed to re
slightly for the next two

lays, the contract re il

Though It

€725 and 3720 Initally. Furthet
over »

720 will increase the

he § ending

fall below

]

noo¢

(racging )i the fall ¢

versed lower again on Wednes 10 €700 levels therealter

day Short-téerm  traders with
The contract made a high of  high-risk appetite can go short

{764 on Tuesday and has come-  on a decisive break below 736

#f from th decurrently  Stop-loss can be p at ¥741

1t VIR The 2-day moving aver for the target of €725

age support at $740, which was
Lendting the downside sine
lay, is broken
port isat TG

I he contract manages to re
verse higher from this support
a range-bound move between

Revise the

5
£733 W he ontract

.
stop-loss lower to
»oon as |

.

fhere

ornmenaations are

Note

based on technical analysis. Ther
|

s O risk of loss in trading



Many sponge iron units in
Karnataka facmg closure

Non-availability, high
cost of ore choke units

Wb ey 1)

Many sponge iron units in
Karnataka are facing closure be-
cause of the non-availabifity and

high costof iron ore,

“Due to cap an kron production
n Kamnataka and because of the
high cost at auctions, the survival
ol sponge 1ron units 15 becoming
untenable,” said Sanjay Pattnaik,
president of the Federation of In.
dian Mineral Industries (FIMI)

He said 20 to 30 sponge iron
units in the State are set to shut
shop. They are located in Ballar,
Hospet and Chitradurga,

Sitaram Kemmannu, Associate
of FiMI based In Hospet, said,
*About 50 mines have not shown

interest in continuing business or
10 adapt RGR plan. The reason it
ted by these 50 mining lease hold-
ers s that the cost of R&R plan
implementation is high, Low pro-

Nearly 20 to 30 sponge lran units In the State are set to dhut shop around Ballar|, Hospet and Chitradurga

duction level fixed by CEC 1s not

economical and the cut in mining
lease period has also discouragnd
the Jease holders®

Mining Mazrma
FIMI s to hold itsannual threeday

meet on 'Mining. Exploration Con-
vention & Trade Show (Mining
Mazma 2017) from September 14 to
16 at International Bx-
hibition Centre (BIEC), Bengaluru,

RK Sharma, secretary general,
FIMI, said that toattract FDl and ex-

mﬂw in exploration, companies
2 the latest technology

should be given incentives
On the auvcuoning of potential

blocks and poor responses, he said
factors for wpid response is
mainly due (o lack of creditility of
the quality of exploration dataand

%a&r:\?lm% im

linking the same with end use re-
servation besides depressed com-
modity markets. Patenatk sald that
currently the mining industry in
india (s highly taxed and effective
tax rate works out 1o he 60 per

(mwmmdmmu.mmm
other taxes such as 18 per cent GST
on royalty, 10 per cent tix levied by
SC In Gow and Karnataka, besides

charges pavable towards statuary
clearances and local taxes/cess.
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Coal sale via auction starts

ASTAFF REPORTER

Calcurta, Sept. 13; Coal India will allo-
cate 2718 million tonnes every year to
power producers who have participated
in fes first nuction under the Centre's fuel
linknge distribution scheme called Shak-
tl (Scheme for Harnessing and Allocating
Koyla Transparently in India),

Bafore the Shakti scheme, coal to the

power sector was goverped by the provl
ulmu of Nutional Contl Distribution Poli-
oy, where Jetter of assurances were lssued
by the Centre's standing linkage commit-
tee to the generating companles based on
the recommendations of the power min.
istry  Accordingly, fuel supply agree.
ments were signed between Coal India
and the power generutors.
The Shaktl scheme replaces the
regime of letter of assurances and fuel
supply agreements with the lnnu term of
nuction of conl linkages.

AT A GLANCE

27.188"

Total

Following cablnet approval in Max
Coal India had invited expression of in-
terests from independent power produc.
ers having power purchase agreements
by August 19, 2017,

CIL sources sald that 31 applications
were recelved which were serutinised by
Central Electricity Authority and among
them, 14 bidders wore found eligible.

Subsequently the public séctor miner
canducted the auction on September 11-
12. Among the eligible bidders, 10 power
producers participated with a cumulative
generation capacity of 9000 MW to draw
coal from 8 avallable sourves,

Under the auction scheme, independ-
&nt power producers bid for a discount on
their existing tariffs, which is intended to
lower the costs for those consumers who
nre sourcing power from these entition,

The scheme also offered bidders quoat-
ing higher discount to the existing tariff,
the priority on the source from where {t
would like to recetve coal. At this round of
linkage auction, poweor producers who
participated offered 1o reduce their tariffs
by 4 paise per unlt on the higher side and
1 palse per unit on the jower side. At least

214 per cent of the total conl oo offer
amounting (o 6 million tonnes per year
would be allocated to the bids where dis-
count on tarill were 4 gaise per unit,




Local players seek govt
help, say lower-priced

gold isdisrupting
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Gold retakes
Rs 31,000 level
on demand push
NEW DELHI, Sept 14 (PTT)

GOLDonTh
e e
per 10 grams to
seize the Rs 31,000 level, driven
up by fresh local b

D O

10 per

1o softening demand by indus-

trial units and coin makers.
Bullion traders said robust

demand from local jewellers as
well ax retallers 1oo Ted the rally

in gold prices,
In the national capital, gold of
99.9 per cent and 99.5 per cent

00 ancs30.850pe 10gms,

mmlhdlouns-

~ mmdtchsﬂwddln.
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Vedanta told to
close 5 power
units in Odisha
PRESS TRUST OF INDIA
foew D Septembit 14
Metals and mining conglomer-
ate Vedanta today sald the State
Pollution Control Board (SPCB),
Odisha, has directed It to tem:

close five units of its
power plants which may mar
ginally have an impact on the
cost of production of alu-
minium. The SPCB has asked
the company to submit “con-
crete plan® to comply with cer.
tain conditions, it said.

Ina filing to the BSE, Vedanta
said: “Following a breach inthe
Ash Pond dyke wall at Jharsug-
uda at the end of August, the
SICH, Cdisha, on September 13,
2017, served a direction result-

ing in temporary closure of
three units of (15 MW cach of

the 12I5-MW power t and
two units of 600 MW each of,
the 2400-MW power plant.”
Permission has been given to
operate the remaining units of
the 1215MW power plant to op-
erate until October 12, 2017.

THE HITAVADA
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18 pe rise in
August sales

New Deli. Sept 14 (PTT)

STEEL Autharity of India Ltd
(SAIL) on Thursday reported
@ 18 per cent jump in sales
over the cor-
responding month last year.
“SAIL, is a nation-
wide campaign. Is
aimed at boosting steel con-
sumption in country. This
has started to reflect posi-
tively through the dealer
sales numbers, which
recorded an 18 per cent
. jump in the month of
Auus:zorlmcrn’(cm-

ndin'puiod
year)," the PSU said in a
statement.

BUSINESS LINE
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SAIL sales up
187% in August

OUR BUREAL

Poarw D Septerribey 14

Steel Authority of India Ltd (SAIL)
has reported an 18 per cent jump

in sales during August over the
:;'mpondlngpuiodhnm

Ao:oldlng to the company, it
sold 91,000 tonnes in August and
targets to sell 1 million tonnes
through its dealer network in the
current financial year and aims to
double it in the next three years.

SAIL had identified the poten-
tial of rural markers for enhan-
cing steel consumption which is
currently around 10 kg per capita

peryear against around 150 kg per
{?h.m consumption in urban In-

SAIL said that this Is a multo(

-+ the company's campaigns aimed

atboosdng steel consumption in |
the country.

commomhanloolocauonsby

the yearend.
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reckvicaLanaysis |
Buy Comex gold at $1,305 0z

CNANASEKAAR T

Comex gold futures steadied
abaove an carlier twoweek low on
Thursday as the dollar softened
ahead of US consumer inflation
data, which will be closely
watched for the likely pace of in-
terest rate increases by the Fed-
eral Reserve,

Comex gold futures are moving

in line with our expectations so
far. As mentioned In the previous
update, favoured view expects

ces to edge hi in aft
e e et gl st
phined previously, in the me
dium-aeem possibility exists for
this move to extend to $1,374, an
important medium-term resjst-
ance level, Prices have corrected
from SL357and poarterm weak:
ness Is seen, where it could be
seen testing IMportant suppares
around S131045and lallure to
hold here could take it even lower
to 512951300 in the coming sos-
slons,

However, we expact a good e

bound from there eventually

'| heading higher again Prices

could head towards our potentlal
neartenn targers around $1.375. A
direct rise above $1,374 could hint
at further bullishness towards
$1,395-1400, Favoured view ex-
pects prices to drift lower towards
$130510, It appoars more likely
that supports at $1.300-05 to hold
for a push higher towards $1.333
or even higher towards §1.37¢
the coming sessions. Unexpected
fall below 5125790 could demt
our bullish expectations.

We will take a look at the waye
counts now and understand the

possible scenarios that can unfold

going forward. It is mast likely
that the fall from the alltime
highs at $1,925 to the recent low of
$1,08R so far was either & possible
corrective wave ‘A’, with a possib-
ility to even extend towards
$1.02530 ora complete corraction
of AB-C ending with this decline.

Subsequently, to this decline, a
corrective wave ‘8' could unfold

with targets near $1375 or even
higber. After that, a wave 'C” could

begin lower again. Alternatively,
We (an also expect wave B to ex.
tend to $1,476. If the current de-
cline as a whole from $1,920 can

be considered as a fourth wave,
then the fifth wave could begin

and cross $L.700 in the long-term.
But fallure tw followthrough
above $1,355 has dashed any hopes
of any impubive up move. A
prices have brol:enczmin }J&)‘-
POrtAnt  supports 5
weakness targetng 5975, we are
tilted towards looking at thisasa
corrective wave 'C ln progress. RS1
isin the neutral zone now Indicat.
Ing that it is neither overbought
nor oversold. The averages in
MACD are sull above the zero line
of the indicator again, indicaring
a bullish reversal. Only a cross
over again below the zero line
could hintata reversal in trend to
bullish,

Therafore, buy Comex gold on
dips to S1L305 with stop loss at
!u? targeting $1.355 followed by

..

Suppaorts are at $1308, $1,205 & §
1265 and Reststances are at $1.135,

1355 &1374.

The writeris the Director of
Commitrendz Research There & risk
of foss in trading.
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L weekiyouook _______§
MCX-Lead stuck in

‘2Narrow range

I Sesearch iredu

The Lead futures contract on
the Muln Commodity Ex-
change (MCX) tumbled 36
per cent on Friday. Since then,
the coptract has been stuck in
a narrow range between ¥143
and 347 2 kg,

Technically,

the contract s

stuck in
between  the

Ing  average
support at around ¥143 and
the 200.day moving average
resistance ar around 47 A
breakout on either side of
¥143 or 3147 will decide the
next leg of move.

If the contract manages to
break above the 200-day mow
Ing average ar T147 decisively,
the downside pressure may
zase. A rise to T150 i possible
in that case. Further break

. above TS0 will Increase the

likelihood of the upmove ex-

tending 1o €154 of 0157 theres
after. However, cluster of res-
istance i seen at around 147
with less possibility of the
contract breaking above 147,
As such thero is a strong kel
hood of the contract breaking
belaw the 100-day moving av
erage suppore
level of T143 in
the coming
days. Such a
break can Lake
the MCX-Lead
futures * con-
tract lower to %140 initially
Further fall below €140 will
Increase the downside pres
sure and drag the contract
lower ro 135,

Shortterm  craders  with
high risk appetite can go
short an a break below 2143
Stoploss can be placed at
144 for the target of ¥140.
Notz! Yhe recommendotions are
based on technical analysis and
there i o risk of loss In troding
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i

- commercial energy supply

‘was 56 per cent {n 201516 and
15 expected to remain high at

per 484 per cent even in 2040,

Singh said the publie sec-

targets. The compuny
duced 554,14 million tonnes of
coal in 2016-17, while coal off-
take was 54332 million tonnes
during the same period.

India plan to feed power need

tion In rate on local sales Is
about 5 per cent and on inter
state sales the rate of reduc
tion in taxes (s about 3 per
cent, This will give an advan-

able at & per cent in the GST
regime while taxes are raging
between 18-28 per cent on our
inputs. Our output is taxed at 5
per cent while out inputs are
taxed at higher rates Thisisa
kind of an inverted tax strue.
ture and going forward, this
will lead to refund situation.”




